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Government  
considering 3% rate 

on gold. 

•	•	•	

The Government is 
considering 3 % rate on 
gold even though the gold 
industry demands for a 
lower rate of 1.25%. The 
proposal will be taken up 
the GST council, 
Scheduled meet on 24-25 
November. The GST 
council in its last meeting 
has suggested a levy of  
4% in its previous 
meeting but could not 
reach to decision due to 
difference of opinion 
among the states. It was 
reported that an official 
source had stated that 
the rate has not been 
finalized as the 
discussions are on and it 
is suggested that gold be 
taxed at 3% 
 
COMMENT: This would 
be a positive step 
towards finding a 
middle ground between 
the Revenue and the 
gold industry who wish 
to reduce it to 1.25% 
	

	

	

	Rates not mentioned in the draft GST bill circulated by Centre with states 

The union government has 
circulated the draft 
compensation bill with states. 
However it is reported that 
the four-tier GST rates which 
were agreed by the GST 
council were not mentioned in 
the bill. It is also reported 
that there is no clear 
consensus as to how these 
rates would be ring fenced. 

 The Centre is likely to 
introduce the CGST and IGST 
bills in the last week of 
November or early December 

due to ongoing debate on 
demonetization in the 
Parliament. It is alleged that 
both the bills are likely to be 
introduced as money bills.  

 

COMMENT: The GST council 
should come consensus 
regarding the ring fencing 
of the rates at the earliest 
to ensure the GST bill is 
passed in the Parliament 
before it could be 
introduced in April, 2017.  

 

Government to amen 
certain fiscal provisions 
of SEZ Act   
 

In a meeting chaired by 
Revenue secretory on 9th of 
November, the government 
has decide to amend sections 
26 and 30 of the Special 
Economic Zones Act to ensure 
such designated enclaves are 
not subjected to undue 
hassles in the new tax regime. 
Section 26C, E and G are 
among the provisions which 
are set to be tweaked. Section 
26 C provides for exemption 
from any excise duty on goods 
brought from the domestic 
market to an SEZ. Further,  

 

 

 

 

Section 26 E provides for 
exemption from service tax on 
relevant services provided to 
SEZ developer and Section 26 
G offers exemption to SEZ 
developers from sale or 
purchase of goods other than 
newspapers. 

COMMENT: This is positive 
move towards ensuring a 
hassle free and litigation 
free tax regime for the 
Special economic zones. 
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AMFI voices investor concern in a representation made to 
the GST Commissioner 

• • • 

The Association of Mutual Funds in India (AMFI), the industry body 
that represents asset management companies, made a representation 
to GST Commissioner addressing its concerns that the mutual funds 
would become more expensive for the investors. Further, It has asked 
for a more centralized registration in the new tax regime. It has stated 
that “provisions of the law would impose an enormous burden of 
compliance on the assessees. Even if the assessee operates from a 
single place of business, they would be required to file one annual 
return and four monthly returns, namely, statement of input supplies, 
statement of output supplies, regular return and TDS return” which 
would intern increase the compliance cost. Also it has asked the 
branches to be considered as suppliers so that they are eligible to avail 
input tax credit on their expenses. 
 
COMMENT: The department of GST should consider the concerns 
put forward by AMFI so that the industry is not mildly affected by 
the introduction of GST bill.	

 

Exports promotion 
council demands GST 
to be Export friendly 

Exports promotion council 
in its pre-budget 
memorandum to the 
finance ministry has 
demanded that the credit 
refund systems under GST 
should be made more 
efficient. It has demanded 
that an automatic system 
be implemented if the tax 
credits are brought into 
operation. Engineering 
Exports promotion council 
(EEPC) in its memorandum 
has stated that “even 
though the present 
exemption would not be 
possible under the GST so 
as not to break the entire 
value-taxation chain, it is 
important that the refund 
system be made efficient as 
exports are zero rated”. It 
has also demanded that 
the upper limits of 
investments in plant and 
machinery should be 
increased to Rs. 50 crores 
from the present limit of 
Rs.10 Crores regarding the 
definition of medium scale 
firms. 

COMMENT: The GST council 
should take EEPC demands 
into consideration to ensure 
a more transparent system 
which would benefit the 
revenue as well as the 
industry. 
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